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The Management Committee Members have, on the date of the statement, authorised the issue of these financial
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independent Auditors

The independent auditors, Messrs Thong & Lim, Chartered Accountants, have expressed their willingness to
accept re-appointment.

In the opinion of the Management Committee,

{a} the financial statements of Singapore Dragon Boat Association (the "Association”) as set out on page 5
{0 24 are drawn up so as to give a frue and fair view of the financial position of the Association as at 31
March 2023 and of the financial performance, changes in funds and cash flows of the Association for the
financial year then ended: and

(5)] at the date of this statement, there are reasonable grounds fo belicve that the Association will be able to
pay its debis as and when they fall due.

On behalf of the Management Committee,

L

"DR CHIA SHI-LU MR WONG EE CHAN
PRESIDENT HONORARY-TREASURER
03 AUG 2623




SINGAPORE DRAGON BOAT ASSOCIATION

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

TO THE MEMBERS OF SINGAPORE DRAGON BOAT ASSOCIATION

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Singapore Dragon Boat Association (the "Association”), which
comprise the statement of financial position as at 31 March 2023, and the statement of comprehensive income,

statement of changes in funds and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of
the Societies Act 1866 (the “Societies Act”), the Charities Act 1884 and other relevant regulations (the “Charities
Act and Regulations™) and Financial Reporting Standards in Singapore ("FRSs") 30 as to give a true and fair view
of the financial position of the Association as at 31 March 2023 and of the financial performance, changes in funds
and cash flows of the Asscciation for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs"). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Association in accordance with the Accounting and Corporate
Regulatory Authority ("ACRA") Code of Professional Conduct and Ethics for Public Accountants and Accounting
Entities ("ACRA Code™ together with the ethical requiraments that are relevant to our audit of the financiai
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe thal the audil evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information
The Management Commitiee is responsible for the other information. The other information comprises the
Management Committee Members’ Report but does not include the financial statements and our report thereon.

Qur opinion on the financial statemenis does not cover the other information and we do not express any form of
assurance conclusion thereon,

in connection with our audit of the financial statements, our responsibiity is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, hased on
the work we have performed con the other information that we obtained prior to the date of this report, we conclude

that there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management Committee for the financial statements

Management Committee is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRSs, and for devising
and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets
are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised and

that they are recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, Management Committee is responsible for assessing the Association’s ability
o continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the Management Committee either intends to liquidale the Association or to
cease aperations, or has na realistic alternative but to do so.

The Management Committee’ responsibilities include overseeing the Association’s financial reporting process.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

Report on the Audit of the Financial Statements (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repott that includes our opinion.
Reasonable assurance is a high Jevel of assurance, but is not a guarantee that an audit conducted in accordance
with SSAs will always detect a material misstaternent when it exists. Misstatements can arige from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial stalements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

¢  Obiain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of the
Association’s internal control.

= FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management Committee.

e Conclude on the appropriateness of Association’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Association’s ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's repart to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Association to cease to continue as a going concern.

o Fvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the aceounting and other records required to be kept by the Association have been properly kept in

accordance with the provisions of the Societies Regulations enacted under the Societies Act, the Charities Act and
Regulations.

During the course of audit, nothing has come to our attention that causes us to believe that during the financial year:

a} The Association has not used the donation moneys in accordance with its objectives as required under Regulation
11 of the Charities {Instifution of a Public Character) Regulations; and

b)  The Association has not complied with the requirements of Regulation 15 of the Charities (Insiitution of a Fublic
Characier) Regulations.

Thong & Lim

Public Accountants
Chartered Accountanis
Singapore

01 RUG 2073
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STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

Non-current assets
Property, plant and equipment

Current assets

Trade and other receivables
Prepayments

Bank balances and fixed deposits

Current liabilities
Trade and other payables
Lease liability

Nef current assets
Non-current liabilities
Lease liability

Net assets
Representing

Restricted funds
Unrestricted funds

Note

O

The accompanying notes form an integral part of these financial statements.

2023 2022
S$ S$
179,976 243,804
80,041 52,493
21,160 8,172
926,458 816,173
1,027,659 876,838
162,677 164,661
70,101 67,402
232,778 232063
794,881 644,775
23,838 93,069
951,019 795,510
120,236 84,193
830,783 711,317
951,019 785,510




SINGAPORE DRAGON BOAT ASSOCIATION

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

2023 2022
Note 5% S$
Income
Course fee income 12,520 25,600
Donation income 49,067 2,700
OTSF matching grant 38,797 2,530
Event income 403,078 77,566
Gain on disposal of property, plant and equipment 7.741 -
Grants from SportSG 780,261 698,607
Membership entrance and affiliation fee income 20,808 20,588
Other government grants 27,966 89,487
Rental income 497,390 253,578
Sponsorship income in-kind - 15,600
Sundry income 10,827 653
Total income 11 1,848,453 1,186,808
Expenditure
Coaching fees and allowances 52,180 49,800
Depreciation of property, plant and eguipment 3 107,589 126,967
Expenditure on evenis and competition 12 382,050 128,150
Finance cosis 14 3,721 3,674
Loss on disposal of property, plant and equipment - 101
Overseas travel expenses 87,863 -
Rentai and other operating lease expenses 235,276 235,716
Repairs and maintenance 142,699 88,954
Sports equipment and accessories 13,440 12,739
Key Management staff costs
~ CPF contribution 13 33,238 28,070
- Salaries and other staff costs 13 196,685 164,088
Staff costs
- GPF and SDL contributions 44 871 34,844
- Salaries and other staff cosis 271,427 221,022
Cther operating expenses 15 121,805 65,400
Total expenditure 1,692,944 1,159,605
Surplus for the year 155,508 27,304
Other comprehensive income - -
Total comprehensive income for the year 155,609 27,304
Surplus for the year is attributable as follow:
Unrestricted funds:
- General Fund 119,466 28,105
Restricted funds:
- OTSF and Sports Equipment Fund 36,043 1,199
155,509 27,304

The accompanying notes form an integral part of these financial statements.




SINGAPORE DRAGON BOAT ASSOCIATION

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 31 MARCH 2023

2023 2022
s% 53
RESTRICTED FUNDS:
Sports Equipment Fund
Beginning of financial year 6,000 9,000
Amortization of fund (3,000} {3,000)
End of financial year 3,000 6,000
OTSF Fund
Beginning of financial year 78,193 73,004
Donation income 49,067 2,700
Matching grants 38,797 2,530
Utilised during the year (48,821) (1,031)
End of financial year 117,236 78,183
120,236 84,193
UNRESTRICTED FUNDS:
General Fund
Beginning of financial year 711,317 685,212
Surplus for the year 119,466 26,105
End of financial year £830,783 711,317

The accompanying notes form an integral part of these financial statements.




SINGAPORE DRAGON BOAT ASSOCIATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities
Surplus before tax
Adjustments for:
Amortisation of grant
Depreciation of property, plant and equipment
Finance costs
(Gain)/loss on disposal of property, plant and equipment
Interest income

Operating cash flows before changes in working capital
Changes in working capital:

Increase in trade and other receivables
Increase in prepayment
Decrease in trade and other payables

Cash generated from operations
Interest paid

Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from disposal of properly, plant and equipment
Interest income

Net cash used in investing activities
Cash flows from financing activities
Principal payment of lease liability

MNet cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Note

17

The accompanying notes form an integral part of these financial statements.

2023 2022
S$ 8%
155,509 27.304
. (3.937)
107,589 126,967
3,721 3,674
(7.741) 101
(4,800) -
254,278 154,109
(27,548) (10,716)
(12,988) (4,269)
(1,984) (20,523)
211,758 118,601
(3,721) (3.674)
208,037 114,927
(42,732) (3,800)
7,741 -
4,800 -
(30,191) (3,800)
(67,561) (67,442)
(67,561) (67,442)
110,285 43,685
816,173 772,488
026,458 816,173




SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

These noles form an infegral part of the financial stalements.

1.

a)

b}

CORPORATE INFORMATION

Singapore Dragon Boat Association (the "Association”) is registered in the Republic of Singapore and has its
registered office at 3 Stadium Drive, #01-33 Singapore 397630. The Association is registered under the
Singapore Societies Act 1966 and Charities Act 1924, The Asscciation has been approved as an Institute of a
Public Character (IPC) for the period from 1 January 2021 to 31 December 2023.

The principal activities of the Association are to promote, organise, control and safeguard Dragon Boat events

in all its aspects, as well as to arrange and assist Dragon Boat races and related activities at local, national
and international level.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These financial statements have been prepared in accordance with the Societies Act 1966, The Charities Act
1994 and other relevant regulations and Singapore Financial Reporting Standards (FRSs). Management
Commiltee has determined the Association's functional currency, being the currency of the primary economic
environment in which it operates, to be the Singapore dollar {S3). The financial statements, which are
presented in Singapore dollars, have been prepared on a historical cost basis, except as disclosed in the
accounting policies below.

The accounting policies adopted are consistent with those of the previous financial year, except in the current
financial year, the Association has adopted all new and revised FRSs and Interpretations of FRS (INT FRS)
relevant to its operations and which came into effect for annual periods beginning on or after 1 January 2022.
Changes to the Association’s accounting policies have been made as required, in accordance with the
transition provisions in the respective FRS and INT FRS. The adoption of these new or amended FRS and
INT FRS did not result in significant changes to the Association's accounting policies and did naot have a
material effect on the amounts reported for the current or prior financial years.

The preparation of financial statements in conformity with FRS requires Management Commitiee to make
judgements, estimates and assumptions that affect the application of accounting policies and reported amounts
of assets, liabilities, income and expenses, and disclosures made. Although these estimates and underlying
assumptions are based on historical experience and other factors, including expectation of future events that

are believed to be reasonable under the circumstances, actual results could ultimately differ from those
esfimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the esfimates are revised and in any fulure periods affected.

There are no judgements made by Management Commitiee in the application of FRS that have a significant

effect on the financial statements and in arriving at estimates with a significant risk of material adjustment in
the next financiat year,

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated
impairment losses. All items of property, plant and equipment are initially recorded at cost.

The initial cost of an item of property, plant and equipment comprises its purchase price and any direcily
attributable costs of bringing the asset to working condition for its intended use. Any trade discounts and
rebates are deducted in arriving at the purchase price. Dismantlement, removal or restoration costs are
included as part of the cost of property, plant and equipment if there is such an obligation when acquiring or
using the asset. Subsequent expenditure relating 1o an item of property, plant and equipment that has already
been recognised is added to the carrying amount of the asset when it is probable that future economic benefits,
in excess of the originally assessed standard of performance of the existing asset, will flow to the Association.
All other subsequent expenditure is recognised as an expense in the period in which it is incurred.
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NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

2.
b)

c)

d)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (continued}

Depreciation of the property, plant and equipment is calculated on the straight-line method to aliocate their
depreciable amounis {costs less residual values) over their estimated usefut lives as follows:

L easehold land and building term of the lease
Boals 5 years
Computer and office equipment 3 years

The residual values and useful lives of property, plant and equipment are reviewed, and adjusted as
appropriate at each reporting date.

Fully depreciated property, plant and equipment still in use are retained in the financial statements and no
further charge for depreciation is made in respect of these assets.

On disposal or retirement of an item of property, plant and equipment, the difference between the net disposal
proceeds and its carrying amount is taken to profit orioss. Any amount in the asset revaluation reserve relating
to that asset is transferred directly to accumulated earnings.

Impairment of non-financial assets

Management Commitiee assesses at each reporiing date whether there is any indication that an asset may
be impaired. If any such indication exisis, or when an annual impairment testing for an asset is required, the
recoverable amount of the asset is estimated and an impairment loss is recognised as an expense in profit or
ioss whenever the carrying amount of the asset exceeds its estimated recoverable amount.

When an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimated recoverable amount, but not exceeding the carrying amount that would have been determined (net
of amortisation or depreciation) had no impairment foss been recognised for the asset in prior years,

Financial assets

The Association classifies its financial assets into the following measurement categories: amortised cost; fair
value through other comprehensive income; and fair value through profit or loss. Classification depends on the

Association’s business modet for managing the financial assets as well as the contractual terms of the cash
flows of the financial asset,

At initial recognition, the Association measures a financial asset at its falr value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly atiributable to the acquisition of

the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed
in profif or loss.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Association has transferred substantially all risks and rewards of ownership.

On disposal of a debt instrument, the difference between the carrying amount and the sale proceeds is

recognised in profit or loss. Any amount previously recognised in other comprehensive income relating to that
asset is reclassified to profit or loss.

On disposal of an equity investment, the difference between the carrying amount and sales proceed is
recognised in profit or loss if there was no election made to recognise fair value changes in other
comprehensive income. if there was an election made, any difference between the carrying amount and sales
proceed amount would be recognised in other comprehensive income and transferrad to retained earnings
along with the amount previously recognised in other comprehensive income relating to that asset.

10
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NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

d)

e}

g)

h}

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets {continued)

There are three prescribed subsequent measurement categories, depending on the Association's business
model in managing the assels and the cash flow characteristics of the assets. The following categories are
relevant to the Association's operations;

Amuortised cost
Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest, are categorised as and subsequently measured at amortised cost using the

effective interest method, less impairment. Gains and losses on debt instruments are recognised in profit or
loss when the asset is derecognised or impaired.

Debt instruments of the Association mainly comprise bank balances and deposits and trade and other
receivables.

Trade receivables are measured at the amount of consideration to which the Association expecis to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf
of a third party, if the trade receivables do not contain a significant financing component at initial recognition.

The Association assesses on a forward looking basis the expected credit losses associated with its debt
instruments carried at amortised cost. For trade receivables, the Association applies the simplified approach
which requires expecied lifetime losses to be recognised from initial recognition of the receivables.

For cash and bank balances and deposits, the general 3 stage approach is applied. Credit loss allowance is
based on a 12-month expected credit loss if there is no significant increase in credit risk since initial recegnition
of the assets. If there is a significant increase in credit risk since initial recognition, lifetime expected credit loss
will be calculated and recognised.

Trade and other payables

Trade and other payables are initially recognised at fair value, and subsequently carried at amortised cost
using the effective interest method.

Borrowings

Borrowings are initially measured at fair value, net of transactions costs, and subsequently measured at
amortised costs, using the effective interest method. Any difference hetween the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in
accordance with the accounting policy for borrowing costs below.

Borrowings are classified as current liabilities unless there is an unconditional right ta defer setilement of the
liability for at least 12 months after the reporting date.

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly aitributable to the
acquisition, construction or production of that asset. Capitalisation of borrowing costs commences when the
activities to prepare the asset for its intended use or sale are in progress and the expenditures and borrowing
costs are incurred. Borrowing costs are capitalised until the assets are substantially completed for their
intended use or sale. All other borrowing costs are expensed in the period they occur, Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Association currently has a legally enforceable right to set off the recognised
amounts; and intends either to settle on 2 net basis, or to realise the asset and seitle the Hability simultaneously.
Financial liabilities comprise loans and barrowings, bank overdrafts and trade and other payables.

11
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NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

P

k)

i

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Provisions

Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of
a past event, and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
measured at Management Commitiee’s best estimate of the expenditure required to setile the present
obligation at the reporting date, and are discounted to present value when the effect is material. Provisions
are reviewed at each reporting date and adjusted to reflect the current best estimate.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is vidually certain that reimbursement will be received
and the amount receivable can he measured reliably.

Funds

All income and expenditures are reflecied in the statement of comprehensive income. Income and
expenditures specifically relating to any of the funds separately set up by the Association are allocated
subsequently to those funds. Fund balances restricted by cuiside sources are so indicated and are
distinguished from unrestricted funds allocated to specific purposes, if any, by action of the Management
Committee. Externally restricted funds may only be utilized in accordance with the purposes established by
the source of such funds or through the terms of an appeal and are in contrast with unrestricted funds over
which Management Committee retains full control to use in achieving any of its Association purposes. An
expense resulting from the operating activities of a fund that is direcily attributable fo the fund is charged to
that fund. Common expenses if any are allocated on a reasonable basis to the funds based on a method most
suitable to that common expense unless impractical to do so.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with. Where the government grant relates to an asset,
the grant is credited to a deferred income account in the statement of financial position and is amoriised to
profit or loss over the expected useful life of the relevant asset by equal annual instalments.

Qther government grants are recognised as income over tie periods necessary to match them with the costs
for which they are intended to compensate, on a systematic basis. Government grants that are receivable for
the purpose of giving immediate financial support to the Association with no future related costs are recognised
in profit or loss in the period in which they become receivable.

l.eases

As lessee

At the inceplion of the contract, the Association assesses if the contract is, or contains, a lease. A contract is,

or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

At commencement or on modification of a contract that contains a lease component, the Association aflocates
the consideration in the contract to each lease component on the basis of its relative stand-alone price. The
Association has elected not to separate lease and non-lease components for property leases and accounts for
these as one single lease component.

The Association recognises a right-of-use ("ROU”) asset and lease liability at the date which the underlying
asset is available for use. ROU assets are initially measured at cost which comprises the initial measurement
of iease liabilities adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the sile on which it s located, less any lease incentives received.

The ROU asset is subsequently depreciated using the straight-line method from the commencement date 1o
the earlier of the end of the useful life of the ROU asset or the end of the lease term.

12
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NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

2.
)

m)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}
l.eases (continued)

Lease liahilities are initially measured at the present value of lease payments discounted using the interest
rate implicit in the lease or, if that rate cannct be readily determined, the lessee’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

a. Fixed payments, including in-substance fixed payments;

b. Variable lease payments that are based on an index or rate, initially measured using the index or rate as
at the commencement date;

c. Amounts expected io be payable under a residual value guarantee; and

d. The exercise price under a purchase option thai the Association is reasonably certain to exercise, lease
payments in an optional renewal pericd if the Association is reasonably ceriain to exercise an extension

option, and penalties for early termination of a lease unless the Association is reasonably certain not to
terminate early.

l.ease liabilities are measured at amortised cost using the effective interest method. it is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Association’s estimate of the amount expected to be payable under a residual value guarantee, if the
Association changes its assessment of whether it will exercise a purchase, extension or termination option or
if there is a revised in-substance fixed lease payment.

On remeasurement of the lease liabllity, a corresponding adjustment is made to the carrying amount of the
ROU asset, or is recorded in profit or loss if the carrying amount of the ROU asset has been reduced to zero.

The Associalion's ROU assels are presented within properly, plant and equipment.

Shori-term leases and leases of low-valug assets

The Association has elected not to recognise ROU assets and lease liabilities for leases of low-value assets
and shori-term leases that have lease terms of 12-months or less. The Association recognises the lease
paymenis associated with these leases as an expense on a straighi-line basis over the lease term.

As lessor

Rental income from operating leases (net of any incentives given to the lessees) is recognised on a straight-
line basis in profit or loss over the term of the lease. Initia! direct costs incurred in negotiating an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on the same
bases as rental income. Contingent rents are recognised as revenue in the period in which they are eamed.

Employee benefits

Employee entitlements to annual leave are recognised when they accrue to employees as a result of services
rendered by them up to the reporting date. A provision is made for the estimated liability for annual leave
accrued and not yet taken by the reporting date.

For qualifying employees, the Association makes mandatory contributions to the Central Provident Fund
scheme, a defined state contribution plan. These contributions are recognised as staff costs in the peried in
which the related service is performed.

Key management personnel
Key management personnel are those persons having the authority and responsibility for planning, directing

and centrolling the activilies of the entity. Management Committees are considered key management
persohnel,
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SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

nj

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recoghnition

Revenue from contracts with customers for the sale of goods or provision of services in the ordinary course of
business is recognised when the Association satisfies a performance obligation by transferring control of a
promised good or service to the customer. The amount of revenue recognised is the amount of the transaction
price aliocated to the satisfied performance obligation.

The transaction price is the amount of consideration in the contract to which the Association expects to be
entitled in exchange for transferring the promised goods or services. The transaction price may be fixed or
variable and is adjusted for time value of money if the coniract includes a significant financing component.
Consideration payable to a customer is deducted from the transaction price if the Association does nol receive
a separately identifiable benefit from the customer. When consideration is variable, the estimated amount is
included in the transaction price fo the extent that it is highly probable that a significant reversal of the
cumulative revenue will not occur when the uncertainty associated with the variable consideration is resolved.
Revenue may be recognised at a point in time or over time following the timing of satisfaction of the
perfermance cbligation. If a perfformance obligation is satisfied over time, revenue is recognised based on the
percentage of completion reflecting the progress towards complete satisfaction of that performance obligation.

The transaction price is allocated to each performance obligation in the contract on the basis of the relative
stand-alone selling prices of the promised goods or services. The individual standaione selling price of a good
or service that has not previously been sold on & stand-alone basis, or has a highly variable seliing price, is
determined based on the residual portion of the transaction price after allocating the transaction price to goods
andfor services with observable stand-alone selling prices. A discount or variable consideration is allocated to
one or more, but not al, of the performance obligations if it relates specifically to those performance obligations.
More specifically:

Course fee
Course fee is recognised on accrual basis when due and payable.

Event revenue and prize income
Event revenue and prize income are recognised when the event occurs.

Donations and sponsorships

Income from donations and sponsorships are accounted for when received, except from committed donations
and sponsorships that are recorded when there is certainty over the amount committed by the donors and over
the timing of the receipt of the donations and sponsorships.

Rental income

Rental income afising on operating leases is accounted for on a straight-line basis over the lease tetm. The
aggregate costs of incentives provided to lessees are recognised as a reduction of rental income over the
lease term on a straight-line basis.

Government granis

Government grants are recognised at fair value when there is reasonable assurance that the conditions
attaching to them will be complied with and that the grants will be received. Grants in recognition of specific
expenses are recognised in profit or loss on a systematic basis over the pericds necessary fo match them with
the refated costs that they are intended to compensate. The grant related to assets is presented in the
statement of financial position by recognising the grant as deferred income that is recognised in profit or loss

on a systematic basis over the useful life of the asset and in the proportions in which depreciation expense on
those assets is recognised.

Sponsorship income in-kind
Sponsorship income in-kind is included in the statement of comprehensive income based on an estimate of
the fair value at the date of the receipt of the gift of the non-monetary asset or the grant of a right to the

monetary asset. The sponsorship is recognised if the amount of the sponsarship can be measured reliably and
there is no uncertainty that it will be received.
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SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

1)

o)

P)

q)

r)

s)

SIGKIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition {continued)

Membership enfrance and affiliation fee income

Membership entrance and affiliation fee income is recognised on a straight-line basis over the subscription
period,

income tax

The Association is an approved charify organisation under the Charities Act 1994. No provision for taxation
has been made in the financial statements as the Association is exempt from income tax in accordance with
the provisions of the Income Tax Act 1947.

Foreign currencies

Transactions in foreign currencies are recorded in Singapore dollars by applying the exchange rates at the
date of the transactions. At each reporting date, foreign currency monetary items are translated using the
closing exchange rate. Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items that are measured

at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined.

Exchange differences arising on the selilement of monetary items or on translating monetary items at the
reporting date are recognised in profit or loss for the period in which they arise.

When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange
component of that gain or loss Is recognised directly in other comprehensive income. Conversely, when a gain

or loss on a non-monetary item is recognised in profit or loss, any exchange componeni of that gain or loss is
recognised in profit or loss.

Related parties

Entities and individuals that directly or indirectly, through one or more intermediaries, control, or are controlied
by, or are under common control with the Association, are related parties of the Association. Associates and
individuals owning, directly or indirectly, an interest in the voting power of the Association that gives them
significant influence over the entity, key management personnel, including Management Commiftes Members
of the Association and close members of the family of these individuals and companies associated with these
individuals, also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

Cash and cash equivalents

Cash and cash equivalents consist of cash and bank balances and deposits less bank overdraits and other
shori-term, highly fiquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. For cash subjected fo restriction, assessment is made on
the economic substance of the restriction and whether they meet the definition of cash and cash equivalents.

Conflict of interest policy

Management Committee Members are expected to avoid actual and perceived conflicts of interest. Where
Management Commitiee Members have personal interest in business fransactions or contracts that the
Association may have enter into, or have vested interest in other organisations that the Association have
dealings with or is considering to enter into joint ventures with, they are expected to declare such interest to

the Management Committee Members as soon as possible and abstain from discussion and decision-making
on the matter.

Where such conflicts exist, the Management Committee Members will evaluate whether any potential conflicts
of interest will affect the continuing independence of Management Committee Members and whether it is
appropriate for the Management Committee Member to continue to remain on the Management Committee.
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SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

3. PROPERTY, PLANT AND EQUIPMENT

Computer
leasehold  and office
property equipment Boats Total
2023 55 S$ 5% %
Cost
At beginning of year 204,296 124,018 833,956 1,162,270
Modification of lease liability {note 7) 1,029 - - 1,029
Additions in the year - 42,732 - 42,732
Disposals in the year - (55,744} {93,360) {149,104}
At end of year 205,325 111,006 740,556 1,056,827
Depreciation
At beginning of year 45,398 109,628 763,440 918,466
Bepreciation charge for the year 68,099 15,100 24,380 107,689
Disposals in the year - {55,744) (93,360) (149,104)
At end of year 113,497 68,984 694,470 876,951
Carrying value 2023 91,828 42 022 48,126 179,976
2022
Cost
Al beginning of year 160,471 128,812 833,956 1,123,238
Adoption of lease liability {note 7} 204,296 - - 204,296
Additions in the year - 3,800 - 3,800
Disposals in the year (160,471} (8,594) - (168,065)
At end of year 204,296 124,018 833,956 1,162,270
Depreciation
At beginning of year 137,546 104,483 718,434 960,463
Depreciation charge for the year 68,323 13,638 45,008 126,967
Disposals in the year (180,471} (8,493) - (168,064)
At end of year 45,398 109,628 763,440 918,466
Carrying value 2022 158,898 14,380 70,516 243,804

Leasehold property is right-of-use of asset acquired under a leasing arrangement. Details of such leased asset
are disclosed in note 6.

4. TRADE AND OTHER RECE!VABLES

2023 2022
S$ S$
Trade receivables 42 508 33,571
Deposits 18,622 18,622
Grant receivables 16,870 300
Interest receivables 3,040 -
80,041 52,493

Trade and other receivables are denominated in Singapore dollars and their carrying amounis approximate
their fair values.
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SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

5.

TRADE AND OTHER PAYABLES

Trade payables

(GST payables

Advance income

Other payables and accruals

2023 2022
58 S8
45,857 68,631
10,989 8712
19,588 22,283
86,233 65,035
162,677 164,661

Trade and other payables are denominated in Singapore dollars and their carrying amounts approximate their

fair values.

LEASE LIABILITY

Current
MNon-current

Total lease liability

Effective interest rate at reporting date:
Lease liability

2023 2022
GE S$
70,101 67,402
23,838 93,068
93,939 160,471
3% 3%

Lease liability is denominated in Singapore dollars and its carrying amount approximates its fair value,

Reconciliation of liabilities arising from financing activities

The table below details changes in the Association’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were, or
future cash flows will be, classified in the Association’s statement of cash flows as cash flows from financing

activities.

2023
Lease liability

2022
Lease liability

Non-cash changes

Principal and Modification

interest of lease Interest
1 April payments liability expense 31 March
&% 233 5% s% 5%
160,471 (71,282) 1.029 3,721 93,939
Nan-cash changes
Principal and
interest Interest
1 Aprif payments  Acquisitlion expense 31 March
1 5% 3% 58 13
23,817 (71.116) 204,206 3,674 160,471
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SINGAPORE DRAGON BOAT ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

7.

LEASES
Where the Asscciation is the lessee

The Association leases office and work stations for the purpose of day to day office operations. The lease

typically runs for a period of 3 years and is renegotiated upon renewat to reflect market rentals.

Information about leases for which the Association is a lessee is presented below:

Right-of-use assels

Right-of-use assets refating to leased properties are presented within property, ptant and equipment (note 3).

Leasehold property

At beginning of year

Additions to right-of-use assets
Modifications to lease liability
Depreciation charge for the year

At end of year

Armounts recognised in profit or loss:
Interest on lease liabilities
Expenses relating to short-term leases

Amounts recognised in statement of cash flows:

Total cash outflow for leases

DEFERRED CAPITAL GRANTS

At beginning of year
Amortisation

At end of year

2023 2022
S$ S$
158,898 22,995
- 204,296
1,029 -
(68,099) (68,323)
91,828 158,898
2023 2022
s$ S$
3,721 3,674
234,709 234,172
238,430 237,846
305,991 305,288
2023 2022
S5% S$
. 3,937
- (3,937)

Deferred capital grants related to government grants received for the acquisition of property, plant and
equipment to promote Association's activity and to generate fulure economic benefits. There were no unfulfilled

conditions or contingencies attached to these grants.

RESTRICTED FUNDS

Composition
Sports Eguipment Fund
OTSF Fund

2023 2022
S5 S$
3,000 6,000
117,236 78,193
120,236 84,193
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NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2023

8.

10.

RESTRICTED FUNDS {CONTINUED)

2023 2022
8% 8%
Movements 1n restricted funds:
Sports Equipment Fund
At beginning of year 6,000 9,000
Amortization of fund {3.000) (3,000}
At end of year 3,000 5,000
OTSF Fund
Donation income
At beginning of year 43,945 41,245
Received during the year 49 067 2,700
At end of year 93,012 43,945
Matching grant
At beginning of year 34,248 32,749
Received during the year 38,797 2,530
Utilised during the year (48.821) {1,0317)
At end of year 24,224 34 248
117,238 78,193

Sports Equipment Fund
This fund raised by the Association is to provide funding for the purchase of dragon boat.

OTSF Fund

The One Team Singapore Fund (OTSF) was created to enable all supporters of Team Singapore to contribute
towards strengthening the High-Performance Sport system. 1t offers matching grants from the Government for
donations channelled towards supporting Team Singapore Athletes with an annual cap amount of $$400,000
with no time restriction on the use.

UNRESTRICTED FUNDS

2023 2022
3% S%
Unrestricted Funds — Accumulated Funds 830,783 711,317

The reserves of the Association provide financial stability and the means for the development of the
Association's activities. The Management Commitiee review the level of reserves regulardy for the
Association’s continuing obligations.
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11.

12.

13.

INCOME

income mainly represents contributions received and receivable for sports activities conducted during the year.
The Association enjoys a concessionary tax treatment whereby qualifying donors are granted tax deduction
for the donations made to the funds of the Association. The quantum of the tax deduction for each calendar
year may vary as announced in the Singapore Budget. The Institutions of a Public Character status granted to
the Association for donations is for the paried from 1 January 2021 to 31 December 2023,

2023 2022
S8 S§
Tax-exempt receipts issued for donations coliected 45,225 2,700
EXPENDITURE ON EVENTS AND COMPETITION
2023 2022
8% 5%
Event expenses 382,050 128,180

STAFF COSTS

No staff is involved in setting his own remuneration. The annual remuneration of key management personnel
is classified as follows:

2023 2022
8% s%
CPF contribution 33,238 28 070
Salaries and other staff costs 196,685 164,068
228,923 192,138
Number of key management in remuneration bands:
2023 2022
Below S$100,000 2 3
$%$100,001 — S%200,000 1 -
$%$200,001 — S$300,000 - -
5$300,001 - §5400,000 - -
The top three highest paid staff annual remuneration is classified as follows:
2023 2022
S% S%
CPF contribution 34,377 29,553
Salaries and other staff costs 202,832 172,732
236,909 202,285
Number of top 3 highest paid staff in remuneration bands:
2023 2022
Below $$100,000 2 3
$%$100,001 ~ §$200,000 1 -

$8$200,001 — 5$300,000 - -
5$300,001 — 58400,000 - -
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14. FINANCE COSTS

2023 2022
SH 8§
Finance costs comprise interest on:
l.ease liabilities 3,721 3,674
15. OTHER OPERATING EXPENSES
2023 2022
s% 8§
Included in other operating expenses are:
insurance 25,869 19,998
Trainers and steersman allowances 59,985 10,800
16. SIGNIFICANT RELATED PARTY TRANSACTIONS AND BALANCES
2023 2022
s$ S$
The Association's related party transactions are as follows:
Events and boat races 10,645 3,045
Batances with Committee Members of the Association at the reporiing date;
Included under trade payables in the statement of financial position 900 2,505
17. CASH AND CASH EQUIVALENTS
2023 2022
S$ s$
For the purpose of the statement of cash flows, cash and cash equivalents
comprise the following at the end of the reporting period:
Bank batances 462,458 352,173
Fixed deposits 454,000 464,000
926,458 816,173

Fixed deposits bear effective interest at an average rate of 3.07% (2022; 0.00%) per annum and are for an
average tenor of 285 days (2022: 285 days).

Cash and cash equivalents are denominated in Singapore doliars.

DBS Bank Ltd is the banker of the Association.
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18. FINANCIAL RISK MANAGEMENT

The overall financial management of the Association is determined and carried out by the Management Commitiee

at their discretion and in the best interest of the Association. The Association is exposed to the following financial
risks:

Liquidity risk
This is primarily due to fluctuations in the requirement for funds for the Association’s operations and other

activities. The Association manages liquidity risk by maintaining sufficient funds to enable it to meet its
operational requirements.

The table below analyses the maturity profile of the Association’s financial liabilities at the reporting date, based
on expected contractual undiscounted cash flows:

Within 1 Within 210 5

Total year years
2023 S$ S8 5%
Lease liability 95,708 71,781 23,927
2022
Lease liability 165,938 71,116 94,822
Credit risk

This is primarily due to uncertainty in the recoverability of the carrying amounts of the Association’s financial
assets. The Association’s exposure o credit risk arises primarily from trade and other receivables. For other

financial assets, the Association minimises credit risk by dealing exclusively with high credit raling
counterparties.

The Association manages credit risk arising from ihe rendering of services to customers through a credit
evaluation process and regular monitoring thereafter, If customers are independently rated, these ratings are
used. Otherwise, Management Committee assesses the credit quality of the customer taking into account its
financial position, past experience and other factors. Compliance with credit limits set are regularly monitored.

At the reporting date there were no financial assets that were subject to more than immaterial credit losses
where the expected credit loss model has been applied. The Association has applied the simplified approach
o measure lifetime expected credit losses for trade receivables from customers. To measure expected credit
losses, these receivables have been assessed based on shared credit risk characteristics and days past due.
The Association considers historical observed default rates in determining expected credit loss provision rates.

Receivables are written off when there is no reasonable expectation of recovery, such as a debtor failing to
engage in a repayment plan with the Association. The Association categorises a receivable for write off when
a debtor fails to make contractual payment greater than an aceeptable number of days past due based on
historical collection trends. Where receivables have been written off, the Association continues to engage in

enforcement activity fo attempt to recover the receivables due. Where recoveries are made, these are
recognised in profit or loss.

The following table provides information about the Association’s credit risk exposure in relation to trade
receivables from customers as at the reporiing date:

2023 2022
S$ S8
1 — 30 days past due 11,426 20,049
31 — 60 days past due 7,933 4 441
61~ 90 days past due 5,553 3,659
Maore than 80 days 16,587 5,422
42 509 33,671
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18.

19

20.

FINANCIAL RISK MANAGEMENT (CONTINUED)
Offsetting financial assets and financial liabilities

The financial instruments of the Association are not subject to any enforceable master netting arrangements
or similar agreements.

FINANCIAL INSTRUMENTS BY CATEGORY
The following table sets out the financial instruments as at the reporting date:

2023 2022
83 8%

Financial assets
Amortised cost
Trade and other receivables 64,171 52,1983
Cash and cash eqguivalents 926,458 816,173
Financial liabilities
Amortised cost
Lease liabilities 93,939 160,471
Trade and other payables 132,080 133,666

FUND MANAGEMENT

The primary ohjeclive of the Association's fund management policy is to ensure that it maintains strong and
healthy capital ratios in order to support its operations and potential initiatives.

The Association targets to maintain an optimum level of accumulated fund. This excludes restricted funds. The
Association regularly reviews and manages its fund to ensure optimal capital structure, taking into
consideration the future capital requirements of the Association and capital efficiency, projected income and
operating cash flows.

The Management Commitiee closely monitors the funds of the Association. The Management Commities
provides strategic direction on the long term financial and assets development of the Association.

The Association is not subject {0 externally imposed capital requirements.
The Association did not breach any gearing covenants during the financial year ended 31 March 2023. In the

same period, no significant changes were made in the objectives, policies or processes relating to the
management of the Association's capital structure,
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21. FRS ISSUED BUT NOT YET EFFECTIVE

At the reporting date, the Association has not adopted the following standards that are relevant to the
Association's operations:

Effective for annual periods

Description beginning on or after
Amendments to FRS 1 and FRS 2 Practice Statement 2: Disclosure 1 January 2023

of Accounting Policies

Amendments to FRS 8: Definition of Accounting Estimates 1 January 2023
Amendments to FRS 1: Classificalion of Liabilities as Current or 1 January 2024
Non-current

Amendments to FRS 1: Non-current liabilifies with Covenants 1 January 2024

Management Committee expects that the adoption of the standards listed above will not have a material impact
to the financial position and financial performance of the Association in the period of initial application.
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